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Global Economy

President Donald Trump unexpectedly announced plans to impose tariffs of imports from Mexico
starting June 10. This was in a attempt by the President of the U.S. to pressure the government of
Mexico to stop the flow of illegal migrants into the U.S. border. This is amid the implementation of
the U.S.-Mexico and Canada trade agreement, the successor of North American Free Trade
Agreement. The tariffs would be 5% on all imports from Mexico. Raised to 10% on July 01 if the
illegal migration persists and another 5% for every successive month up to 25% by October 01 which
would remain 25% subsequently.
In 2018, the Unites States imports from Mexico totaled $346bn with the most significant category
being autos and auto parts.
On the statistics side, the US personal income increased 0.5% in April while personal spending
increased 0.3%. The PCE price index increased 0.3% in April and 1.5% year on year. Core PCE price
index which excludes foods and energy prices increased 0.2% in April and 1.6% year on year.
Data as released by the Chinese National Bureau of Statistics shows that the its manufacturing
activity contracted in May. Purchasing Managers Index (PMI) fell to 49.4 index points in May as
compared to 50.1 index point in April. Major cause of this contraction were weaker export orders
amid rising trade tensions with the United States.

Amid the liquidity ease amongst banks, The Central Bank of Nigeria (CBN) conducted its bi-monthly
Treasury Bills Auction, mopping up a total sum of N256bn. The stop rates for the 91 day, 182 day and
364 day OMO sales were 10%, 11.95% and 12.2% respectively.
Data from the FMDQ revealed that the Open buyback and Overnight rate (OVN) rate closed the
week at 4.14% and 14.93 respectively. Call rates were also down to a single digit of 4.5%. The longer
tenure rates also moderated as one month, three months and six months rate were 7.5%, 9.25% and
10.75% respectively.
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Credit facilities is an important aspect of financial planning. If intelligently optimized, the use of
credit facilities can assist an individual in attaining his or her financial goals and objectives. The use
of credit facilities has also enabled individuals acquire assets in a comfortable way. But on the flip
side, credit facilities must be repaid, and if not effectively handled, can lead to multiple problems,
one of which is being bankrupt. Credit facility types varies amongst individuals, it could be in
personal loans for non durable expenditures majorly to cover up shortfalls in cash. It can also be in
form of auto loans, the purchase of cars which is usually secured by the car purchased with an initial
down payment.
Reasons why people take on debts:
a. Avoid paying cash for a large outlay
b. Meet financial emergency
c. More convenient
d. Investment purpose.
Factors to consider when taking up a loan facility:
a. Check for and understand all terms of the loan agreement: Despite the urgency of executing a

credit facility, its important that before agreeing to all terms by appending a signature, to
check for any ambitious and unfamiliar terms.

b. Be sure of any charge and confirm if possible hidden charges: Its necessary to ask questions as
regarding any other charges that are not stipulated on the agreement. This could be in form of
default fees or account maintenance fees.

c. Evaluate the benefit of the loan: Ask yourself, do I really need this loan, and if yes, is this the
optimal means of raising the amount of money needed.

d. Confirm if the repayment terms suits your cash flow: Is the repayment plan conducive with
how you generate your income. This is to avoid default in payment.

In the week ending May 31, 2019, trading on the Nigerian Stock Exchange was positive. Bolstered by
the major sectors on the bourse. Market Capitalization closed at N13.685trn as compared to
N13.602trn. On the index side, the NSEASI increased by 188.08 index point from 30,881.29 index
points to close at 31,069.37 index points. This represents a 0.6% gains on the NSEASI.
Year to Date and Month to date for May 2019 currently stands at -1.15% and 6.55% respectively. We
still maintain our opinion on the need for government to penetrate its business policies and
infrastructural works that would have a direct impact in enabling the Nigerian business
environment which would have a ripple effect on more revenue for companies and increase the
disposable income of her citizens.

The Nigerian Pension regulator, PENCOM, has disclosed that pension fund assets currently stands at
N7.44trn. This is a milestone for the Nigerian pension industry amid the implementation of the
micro pension scheme that was inaugurated by President Muhammadu Buhari in March. Investment
in government securities still account for over 72% of these pension funds assets.
The Federal Government has removed the payment of VAT on Liquified Petroleum Gas (LPG). This is
in line with the Federal Government initiative to encourage household on the use of cleaner energy
such as the LPG and to reduce the consumption and subsidy of kerosene. Over the past years, the
consumption of LPG has increased from 500,000 Metric Tonnes in 2007 to 600,000 Metric Tonnes in
2018.
The African Continental Free Trade Area (AfCFTA) agreement has kicked off last week, yet Nigeria is
yet to make a determination on its position as regards the Continental free trade agreement. Nigeria
is not left out on this as other countries like Eritrea and Benin Republic are also yet to sign this deal.
This continental free trade is designed to foster trade and industry amongst African countries.
Heads of states of African countries would be meeting next month to discuss on the next step which
is the operational phase

NIGERIA MACRO FUNDAMENTALS

Indicators Current Figures Note

GDP Growth (%) (Q-Q) 2.01 As at Q1 2019. From 2.38% in Q4 2018

Inflation % (Y to Y) 11.37 April 2019. Fell from 11.25% in March 2019

Monetary Policy Rate (%) 13.5 As at March 26, 2019. From 14% since July 2016. 

Assymetric Corridor (%) 13.5 (+2/-5) Lending rate 15.5%, Deposit rate 8.5%

External Reserves (US$ Billion) 45.109 As at May 30, 2019. Rose from $45.074bn in May 22, 2019

Oil price Brent (US$/Bbl) 61.99 As at May 31, 2019.

Oil production (mbpd) 1.95 April 2019 figure. From 1.738mbpd in March 2019

                NSE SNAPSHOT

Indicator Level 1 Day % MTD YTD (%) 

NSEASI 31,069.37 -0.54% 6.55% -1.15%

Volume Traded (Units) 212,940,919

Value Traded (NGN) 2.73billion

Number of Deals 3,737

Equity Capitalization (NGN) 13.685trillion

Bond Capitalization (NGN) 10.786trillion

ETF Capitalization (NGN) 5.85billion

Trade as at May 31, 2019.

NSE INDICES

Index WTD MTD YTD (%)

NSE 30 1,286.68 1.7% -1.9% -9.2%

PENSION 40 1,066.11 1.9% -4.1% -11.7%

BANKING 361.57 3.9% -5.3% -9.4%

CONSUMER GOODS 630.93 1.3% -5.9% -15.7%

OIL & GAS 262.58 2.1% -6.4% -13.1%

INSURANCE 119.81 3.3% -1.2% -5.3%

INDUSTRIALS 1,133.27 1.3% 5.0% -8.5%

YIELDS ON TREASURY BILLS

Current Yield

30 Days 9.31%

61 Days 10.59%

182 Days 12.13%

273 Days 13.06%

364 Days 13.30%

YIELDS ON FGN BONDS

Current Yield

3 YEARS 14.35%

5 YEARS 14.32%

7 YEARS 14.50%

10 YEARS 14.33%

15 YEARS 14.46%

HARD CURRENCY

Buy (NGN) Sell (NGN)

NGN/USD 358 361

NGN/GBP 460 465

NGN/EUR 398 402

SPOT FX

NGN/USD

CBN Official 306.95

CBN SMIS Window 356.92

I&E FX Window 360.74

MONEY MARKET

Rate (%)

OBB 4.14%

O/N 4.93%

REPO

Call 4.50%

1 month 7.50%

3 month 9.25%

6 month 10.75%

FORWARD    FX

NGN/USD

30 Days 363.2

60 Days 365.98

90 Days 369.05

180 Days 379.85

1 year 400.72

EXCHANGE TRADED FUNDS

ETF Underlying YTD (%)

Banking -6.68%

Consumer Goods -16.28%

Industrials -9.30%

NSE 30 -6.38%

Pension 40 -13.64%

MUTUAL FUNDS

Average Returns Yield/YTD(%)

Equity -2.58%

Fixed Income 11.69%

COMMODITIES MARKET

Indicators Price YTD

Energy

Crude Oil (Brent) US$/bbl 61.99 15.2%

Natural Gas US$ MMBtu 2.464 -16.2%

Metals

Gold US$/t oz 1,310.20 2.3%

Silver US$/t oz. 14.56 -6.3%

Copper (US$/lb.) 263 0.0%

Agriculture

Wheat (US$/bu) 504.75 0.3%

Coffee (US$/lb) 105.15 3.5%

Cotton (US$/lb.) 68.17 -5.7%

Cocoa (US$/MT) 2406 -0.5%

Sugar (US$/lb.) 12.08 -0.2%

GLOBAL STOCK MARKET

Stock Markets Index YTD (%)

America

            DJIA 24,815.04 6.35%

            S&P 500 2,752.06 9.68%

            NASDAQ COMPOSITE 7,453.15 11.91%

Europe

             FTSE 100 7,161.71 6.08%

             DAX 11,726.84 10.77%

             CAC 40 5,207.63 10.06%

Asia

                NIKKEI 225 20,601.19 2.93%

                 SHCOMP 2,898.70 16.23%

                KOSPI 2,041.74 0.03%

Africa

             JSE FTSE 55,650.41 5.52%

             GSE COMPOSITE 2,461.06 -1.53%

             EGX 30 13,711.31 5.18%


