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Global Economy

With the growing concerns of Trade war between the U.S. and China which is increasing the
signals of a slowing global economy, President Trump which had added the Chinese telco giant
Huawei to a trade blacklist last week has temporally eased trade restrictions imposed on the
company allowing the company to purchase US made goods to maintain existing networks and
provide software updates to existing Huawei phones until August 19. This to an extent has eased
the tensions of trade war concerns and its effect on the technology space.
In Europe, politics remain a major consideration for European investors as European Union
parliamentary election progresses. In the UK, Prime Minster, Theresa May has announced her
resignation as head of the country’s ruling conservative party. As noted, she would still be in office
till June 7. This is undoubtedly increasing the uncertainties of the Brexit progress.
In Japan, amid threats from the U.S of a potential auto tariffs against Japanese and European car
makers, U.S. President Donald Trump while on a State visit to Japan said that the U.S. is making a
great progress in trade negotiations with Japan even though a deal would come only after
country’s forthcoming elections in July.
Upcoming this week, top officials from technology companies (Apple, Amazon, Facebook, Google,
Microsoft and Twitter) are schedule to speak on Tuesday before the Canadian Parliament
International Grand Committee on big data, fake news and privacy concerns.

Amid relatively excessive liquidity and maturities in the system, the Central Bank of Nigeria (CBN)
conducted its Open Market Operation in the week, moping up the sum of N359.74bn. The stop rates
for the 91 day, 182 day and 357 day OMO sales were 11.4%, 11.68% and 12.5% respectively. Week on
week, this has led to the increase in Money market.
Data from the FMDQ revealed that the Open buyback and Overnight rate (OVN) rate closed the
week at 11.14% and 12% respectively. Call rates were up to 13.5%. The longer tenure rates also
moderated as one month, three months and six months rate were 12.75%, 12.88% and 13.33%
respectively.
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May 27 every year is specially dedicated to celebrate Children in Nigeria. As we mark this day, there
has been a growing concern on educating children on financial literacy and the use of money.
Wikipedia defined Financial literacy as the possession of the set of skills and knowledge that allows
an individual to make informed and effective decisions with all of their financial resource. In our
perspective, we believe beyond just the concept of financial literacy alone, we would want to
explore the concept of financial experience which has to do with children being engaged practically
in making some of their financial decisions.
Children need to be aware that not withstanding their age and amount of money, their money can
grow and work for them. Children should be taught to inculcate the habit of savings/investment as
this would be a very vital skill in the management of any resource.
Savings amongst kids is a familiar concept, investment amongst children has not been a widely
talked about topic in finance. The fact still remains that to enable their money to grow, those
monies has to be channeled to an investment to yield a return. That is the only way to gain a return
on their savings. Use of technology in our present day has improved children awareness in the
activities of the financial market. This has created a more viable opportunity for children to gain
access to explore their financial capabilities via safe investment vehicles.
The value of financial experience cannot be over estimated as it benefits both the parent/guardian
and child. As for the parent, co-opting your child or ward at a tender age on the issues of their
personal finance tends to reduce home expenses as a result of persuasion from children and
impulse buying. The kids get to see money not just as an end itself but as a resource and means to
an end.
The essence of children being engaged practically in their financial affairs is not just for a child to
have money but the motivational impact this has on children. Giving them a practical experience on
investing their monies gives them the zeal to always seek value for every money spent.

                NSE SNAPSHOT

Indicator Level 1 Day % MTD YTD (%) 

NSEASI 30,881.29 -1.89% 5.90% -1.75%

Volume Traded (Units) 294,064,586

Value Traded (NGN) 6.628billion

Number of Deals 4,352

Equity Capitalization (NGN) 13.602trillion

Bond Capitalization (NGN) 10.786trillion

Trade as at May 24, 2019.

NIGERIA MACRO FUNDAMENTALS

Indicators Current Figures Note

GDP Growth (%) (Q-Q) 2.01 As at Q1 2019. From 2.38% in Q4 2018

Inflation % (Y to Y) 11.37 April 2019. Fell from 11.25% in March 2019

Monetary Policy Rate (%) 13.5 As at March 26, 2019. From 14% since July 2016. 

Assymetric Corridor (%) 13.5 (+2/-5) Lending rate 15.5%, Deposit rate 8.5%

External Reserves (US$ Billion) 45.074 As at May 22, 2019. Rose from $45.005bn in May 16, 2019

Oil price Brent (US$/Bbl) 68.69 As at May 24, 2019.

Oil production (mbpd) 1.95 April 2019 figure. From 1.738mbpd in March 2019

NSE INDICES

Index WTD MTD YTD (%)

NSE 30 1,265.61 0.8% -3.5% -10.7%

PENSION 40 1,046.31 -1.8% -5.9% -13.3%

BANKING 347.85 -1.8% -8.9% -12.8%

CONSUMER GOODS 622.76 -3.0% -7.1% -16.8%

OIL & GAS 257.07 -0.7% -8.4% -14.9%

INSURANCE 116.01 1.2% -4.3% -8.3%

INDUSTRIALS 1,118.71 6.1% 3.7% -9.6%

YIELDS ON TREASURY BILLS

Current Yield

30 Days 9.31%

61 Days 11.16%

182 Days 12.41%

273 Days 12.93%

364 Days 13.30%

YIELDS ON FGN BONDS

Current Yield

3 YEARS 14.43%

5 YEARS 14.34%

7 YEARS 14.38%

10 YEARS 14.25%

15 YEARS 14.45%

HARD CURRENCY

Buy (NGN) Sell (NGN)

NGN/USD 359 361

NGN/GBP 463 468

NGN/EUR 400 404

SPOT FX

NGN/USD

CBN Official 306.90

CBN SMIS Window 356.92

I&E FX Window 360.39

FORWARD    FX

NGN/USD

30 Days 362.9

60 Days 365.84

90 Days 369.24

180 Days 379.04

1 year 397.70

EXCHANGE TRADED FUNDS

ETF Underlying YTD (%)

Banking -14.36%

Consumer Goods -19.45%

Industrials -9.79%

NSE 30 -9.89%

Pension 40 -15.63%

MUTUAL FUNDS

Average Returns Yield/YTD(%)

Equity -6.00%

Fixed Income 12.54%

GLOBAL STOCK MARKET

Stock Markets Index YTD (%)

America

            DJIA 25,585.69 9.65%

            S&P 500 2,826.06 12.63%

            NASDAQ COMPOSITE 7,637.01 14.67%

Europe

             FTSE 100 7,277.73 7.81%

             DAX 12,011.04 13.45%

             CAC 40 5,316.51 12.37%

Asia

                NIKKEI 225 21,117.22 5.51%

                 SHCOMP 2,853.00 14.40%

                KOSPI 2,045.31 0.21%

Africa

             JSE FTSE 54,423.56 3.20%

             GSE COMPOSITE 2,456.69 -1.71%

             EGX 30 13,981.88 7.26%

COMMODITIES MARKET

Indicators Price YTD

Energy

Crude Oil (Brent) US$/bbl 68.69 27.7%

Natural Gas US$ MMBtu 2.598 -11.6%

Metals

Gold US$/t oz 1,283.60 0.2%

Silver US$/t oz. 14.56 -6.3%

Copper (US$/lb.) 269.95 2.6%

Agriculture

Wheat (US$/bu) 489.5 -2.7%

Coffee (US$/lb) 93.20 -8.3%

Cotton (US$/lb.) 68.21 -5.7%

Cocoa (US$/MT) 2461 1.7%

Sugar (US$/lb.) 11.7 -3.3%

In the week ending May 24, 2019, trading on the Nigerian Stock Exchange were relatively mixed.
Currently, most talk about stock, MTN Nigeria, witnessed a slow down in its usual trajectory of
capital gain followed by a 6% drop to end the week. Bolstered by the same MTN Nigeria, the market
gained N885bn in the week to a Market Capitalization of N13.602trn as compared to N12.717trn in
the start of the week. Also in the gains trajectory, the NSEASI increased by 2,0009.36 basis points to
close at 30,881.29 basis points. This represents a 7% gains on the NSEASI. Year to Date and Month to
date currently stands at -1.75% and 5.90% respectively. With the foreign investors net selling their
stakes in the NSE, there is need for execution of policies by government to create a more enabling
business environment that would trigger more revenue for companies and increase the disposable
income of her citizens.

The monetary policy committee in its meeting last week decided to keep all rates unchanged.
Minutes from the MPC meeting emphasized the existence of spare capacity for non inflationary
growth in the economy stating that the Deposit money banks should increase its credit extension to
the real private sector to enhance the growth of the nation’s economy.
The Nigerian Naira gained the confidence of market participants bolstered by the Nations foreign
reserves reaching a high of $45bn. Data from FMDQ revealed that a one year forward rate to
purchase a dollar currently stands at N397.7 as against N402.9 last week.
The PMI survey, conducted by the Statistics Office of the CBN which indicate the level of business
activities in the current month as compared with the preceding month revealed that the
Manufacturing PMI stood at 57.8 index while the non manufacturing PMI stood at 58.9 index point.
The Nigeria insurance regulator, NAICOM has increased the minimum paid up capital of insurance
companies operating in Nigeria by more than 300%. Life Insurance companies would re-capitalize to
N8bn from N2bn. General Insurance from N3bn to N10bn while composite insurance businesses
would re-capitalize from N5bn to N18bn. Re-insurance companies from N10bn to N20bn.

MONEY MARKET

Rate (%)

OBB 11.14%

O/N 12.00%

REPO

Call 13.50%

1 month 12.75%

3 month 12.88%

6 month 13.33%


